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Outline 

• Why TPP ? 

• What is TPP ? 

• Where are we up to ? 

• What implications for  

 governance? 

 



• A collaboration of key business leaders  

• Focus on integrating New Zealand into 

global economy 

• Provides policy advice and support to 

• www.nzibf.co.nz  

• www.tradeworks.org.nz 

 

 

 

http://www.nzibf.co.nz
http://www.tradeworks.org.nz


 

TPP is not like any other trade negotiation 

because trade is not like it used to be    

http://www.google.co.nz/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&docid=wD8ZZWXfW03myM&tbnid=JdqijiOWNS-Q7M:&ved=0CAUQjRw&url=http://www.wonba.fr/rosters/wizards/&ei=LZH2U9LJC9GE8gXWmYDoDQ&bvm=bv.73373277,d.c2E&psig=AFQjCNEsy77MtOWW3EEDoY4UCbP6xwaBVQ&ust=1408754311530448


The world is changing 

Source:  

NZ Institute 



New Zealand’s predicament 

 

Source: Groningen Growth and Development Centre and the Conference Board, Total Economy Database, May 2006, 

http://www.ggdc.net 

Chicago access: 

25% of world GDP 

7% of world population  

Chicago access: 

25% of world GDP 

7% of world population  

Paris access: 

26% of world GDP 

15% of world population  

Hong Kong access: 

32% of world GDP 

42% of world population  

Auckland access: 

1% of world GDP 

0.4% of world population  
 Circle represents distance reached within 3.5hr flight 



Trade negotiations are increasingly 

complex 



What is TPP? 

• From P4 to P12 - economies* in search of 

consensus 

• “Broad outlines” released at APEC Honolulu 

2012 

• Market access schedule and a body of rules for 

trade and investment 

• Opportunities and risks 

 
* Australia, Brunei, Canada, Chile, Japan, Malaysia, Mexico, Peru,  

Singapore, New Zealand, United States, Viet Nam 

 
 



Most egregious tariffs 

• Canada: 

– Cheese: 245.5% outside quota 

– Butter: 298.5% outside quota 

• United States 

– Cheese USD 1,227/MT = 29%  

– Butter: USD 1,541/MT or 39%  

• Japan 

– Beef: 38.5% 



A seamless economic space 

FTAAP? 



Where are we up to? 

• 19 + rounds held to date 

• Ministers and Chief Negotiators working 

on the most difficult issues 

• With or without Japan ? 

• It’s really a US story ... 

 



TPP – more difficult issues 

• Agricultural market access 

• Intellectual Property 

• Investor state dispute settlement 

• Pharmaceuticals 

• State owned enterprises 

• Environment 

• Transparency 



TPP – Downside risks 

• It may not get done 

• The market access on offer may be 

inadequate 

• The required changes to NZ policy might 

be too great 

– Software patents 

– Pharmaceutical IP 
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Welfare gains from TPP (current countries)  
www.asiapacifictrade.org 

2007 US$370 

2007 US$2.87 

billion 

2007 US$4.06 

billion 

2007 US$215 million 

2007 US$1.8 billion 

2007 US$2.67 

billion 



Governance 

• TPP has the capacity to transform the way 

business is done 

• Puts in place new rules, linking New 

Zealand more closely to Asia Pacific 

• Expect some change to existing policy 

• No guarantees of success !  

 



www.tradeworks.org.nz 

 



 

Thank you! 

  
For further information: 

stephen@jacobi.co.nz 
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